
S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

(a nonprofit corporation)

CONSOLIDATED FINANCIAL STATEMENTS

Year Ended October 31, 2024



S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

TABLE OF CONTENTS
October 31, 2024

Independent Auditors' Report

Financial Statements

Consolidated Statement of Financial Position

Consolidated Statement of Activities

Consolidated Statement of Functional Expenses

Consolidated Statement of Cash Flows

Notes to Consolidated Financial Statements

Page

1

3

4

5

6



SmilhSapp
CERTIFIED PUBLIC ACCOUNTANTS

Trusted Advisors Since 1948

mDEPENDENT AUDITORS' REPORT

To the Board of Directors
S.O. S. Health Care, hie.
Murrells Inlet, South Carolina

Opinion

We have audited the accompanying consolidated financial statements of S.O. S. Health Care, Inc. (a nonprofit
corporation) and its subsidiaries, which comprise the consolidated statement of financial position as of October
31, 2024, and the related consolidated statements of activities, functional expenses and cash flows for the year
then ended, and the related notes to the consolidated fmancial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of S.O.S. Health Care, Inc. and its subsidiaries as of October 31, 2024 and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted m
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are requu-ed to be independent of S.O.S. Health
Care, Inc. and its subsidiaries and to m.eet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accountmg principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about S.O. S. Health Care, Inc. and
its subsidiaries' ability to continue as a going concern within one year after the date that the consolidated financial
statements are available to be issued.

Myrtle . Conway .
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Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
inaterial misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

hi perfonning an audit m accordance with generally accepted auditing standard, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the consolidated fmancial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of S.O.S. Health Care, Inc. and its subsidiaries' internal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

. Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about S.O.S. Health Care, Inc. and its subsidiaries' ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings and certain mtemal control related matters that we
identified during the audit.

Report on Summarized Comparative Information

We have previously audited S.O.S. Health Care, Inc. 's 2023 consolidated financial statements, and we expressed
an umnodified audit opinion on those audited consolidated financial statements in our report dated May 30, 2024.
In our opinion, the summarized comparative infonnation presented herein as of and for the year ended October 31.
2023, is consistent, in all material respects, with the audited consolidated fmancial statements from which it has been
derived.

'{e^y f. /f.
SMITH SAPP PROFESSIONAL ASSOCIATION
Certified Public Accountants

Myrtle Beach, South Carolina
February 5, 2025 SmIthSapp

CERTIFiED PUBLIC ACCOUNTANTS
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S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
October 31, 2024

With Comparative Amounts for October 31, 2023

2024 2023

Assets

Cash and Cash Equivalents
Receivables (Net)
Prepaid Expenses
Endowment Investments - Board Designated
Premium Deposit Account
Cash Surrender Value of Life Insurance

Restricted Certificates of Deposit - Loan Collateral
Property and Equipment (Net)
Right-of-Use Asset (Net)
Security Deposits

Total Assets

640, 237

130,936
42,025
81,020

224, 911
236, 427
229,412

13, 151,909
74, 923
19,593

14,831,393

$ 1, 530, 915
219, 059

14, 391
64,529

216, 803
232,235
220,432

9,782,862
122, 242

8, 818

$ 12,412, 286

Liabilities and Net Assets

Liabilities

Accounts Payable and Accmed Expenses
Security Deposits
Lease Liability
Notes Payable

Total Liabilities

Net Assets

Without Donor Restrictions

With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

137, 264

43,225
78,802

10,201, 980

$ 1,207, 695
2, 550

123,604
6,807,051

$_ 10,461, 271 $ 8, 140, 900

$ 3, 709, 393
660,729

$ 4, 370, 122

$ 14, 831, 393

$ 3,079, 933
1, 191,453

$ 4,271,386

$ 12,412, 286

The accompanying notes are an integral part of the consolidated financial statements.
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S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF ACTWITffiS
Year Ended October 31 , 2024

With Comparative Totals for the Year Ended October 31 , 2023

Support and Revenues
ABA Therapy Fees
Other Program Service Fees
Grants

Contributions

Gifts-In-Kind
Special Events

Event Revenue

Costs of Direct Benefits to Donors

Investment Return (Net)
Merger With Village Vision, Inc.
Other

Total Support and Revenues

Net Assets Released From

Restrictions

Without Donor

Restrictions

1,802,462
778,587
239, 291

7,773
36, 021

269, 691
(40,679)
37,225

30,500

With Donor

Restrictions

$

4,250
164,798

76, 415

$

Totals
2024

1,802,462 $
778,587
243,541
172,571
36,021

346, 106
(40,679)
37,225

30,500

2023

1,475,402
674, 174
719, 825
194, 238
150,000

359, 122
(34, 368)
77, 888

405,325
16,560

$ 3, 160, 871 $ 245, 463 $ 3,406, 334 $ 4, 038, 166

$ 776, 187 $ (776, 187) $

Expenses
Program Services
Supporting Activities

Management and General
Fund Raising

Total Expenses

Increase (Decrease) in Net Assets

Net Assets - Beginning

Net Assets - Ending

$

$

$

$

2,994,224

174, 941
138,433

3, 307, 598

629,460

3,079,933

3,709,393

$

$

$

$

(530, 724)

1, 191,453

660, 729

$ 2, 994, 224 $ 2, 612, 109

174,941
138,433

192,728
94,358

$ 3,307,598 $ 2,899, 195

$ 98,736 $ 1, 138, 971

4,271,386 3, 132,415

$ 4,370, 122 $ 4,271,386

The accompanying notes are an integral part of the consolidated financial statements.
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S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
Year Ended October 31 , 2024

With Comparative Totals for the Year Ended October 31, 2023

Activities $

Advertising
Bad Debt Expense
Chapin Health and Wellness
Computer and Internet
Contract Services

Depreciation
Dues and Subscriptions
Insurance

Interest

Miscellaneous

Oak Tree Fann
Occupancy
Operating
Payroll Taxes
Postage
Professional

Property Taxes
Repairs and Maintenance
Retirement

Salaries

Subs for Santa

Supplies
Staff Benefits
Staff Development
Travel

$

Program
Services

14, 123
4,440

12,405
8,339

41,697
70, 189

159, 853
1, 128

87,801
66, 392

125,685
95,353
10,351

146,920
194

50, 376
388

40,339
26,839

1,917,785
17, 500
32, 650

5,586
31,248
26,643

2,994,224

Management
and General

$

3,286

4,291

6,726
3, 526
2, 312

5,851
6,554

690
10, 385

4, 882
1,390

107,603

3, 977
4, 363
9, 105

$ 174,941

Fund Raising

$ $
624

8, 880
1, 207

1,265
8,271

2, 320
11, 687

6, 921
538

572
1, 813

91,845

2,030

65
395

$ 138,433 $

Totals

2024

14,123 $
8,350

12,405
8,339

54, 868
71, 396

166, 579
5, 919

98,384
66,392

125, 685
97, 673
27, 889

160, 395
1,422

60,761
388

45,793
30,042

2, 117,233
17,500
34,680

9,563
35, 676
36, 143

3, 307,598 $

2023

12,002
3,232
2,017

45,029
80,698
71,959

5,685
101,588
63,225

620
26, 348
99, 298
24, 452

149,313
1,024

46,484
208

38, 998
23, 061

1,954,392
16,200
40,944
12,922
38, 322
41, 174

2,899, 195

The accompanying notes are an integral part of the consolidated financial statements.
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S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
Year Ended October 31, 2024

With Comparative Amounts for the Year Ended October 31 , 2023

Page 1 of 2

2024 2023
Cash Flows From Operating Activities

Increase in Net Assets

Adjustments to Reconcile Increase in Net Assets to Net Cash
and Cash Equivalents Provided by Operating Activities

Depreciation
Amortization

Noncash Contribution of Property
Net Unrealized Gain on Endowment Investments

Appreciation in Cash Surrender Value of Life Insurance
Changes in Operating Assets and Liabilities

Accounts Receivable

Prepaid Expenses
Security Deposits
Accounts Payable and Accrued Expenses
Security Deposit Liability
Lease Liability

Net Cash and Cash Equivalents Provided by Operating Activities

Cash Flows From Investing Activities
Purchase/Development of Property and Equipment
Purchase of Endowment Investments

Purchase of Cash Surrender Value of Life Insurance

Net Cash and Cash Equivalents Used by Investing Activities

Cash Flows From Financing Activities
Proceeds From Notes Payable
Repayments of Notes Payable

Net Cash and Cash Equivalents Provided by Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning

Cash and Cash Equivalents - Ending

$ 98, 736 $ 1, 138, 971

166, 579

47,319

(13, 441)
(4, 192)

88, 123
(27, 634)
(10, 775)
44, 078
40,675

(44, 802)
384,666 $

71, 959
19,717

(150, 000)
(2, 862)

435,719
(5, 779)

(450)
(64, 729)

(18, 355)
1,424, 191

$ (4,650, 135) $ (6,073,417)
(3,050) (19,701)

(232, 235)
$_(4, 653, 185) $ (6, 325, 353)

$ 3, 505, 995 $ 5, 193, 995
(111, 066) (58, 565)

$_ 3, 394,929 $ 5, 135,430

$ (873, 590) $ 234, 268

1, 968, 150 1, 733, 882

$_ 1,094, 560 $ 1, 968, 150

The accompanying notes are an integral part of the consolidated financial statements.
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S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
Year Ended October 31 , 2024

With Comparative Amounts for the Year Ended October 31, 2023

Page 2 of 2

Supplemental Cash Flow Disclosure

Interest Paid

2024 2023

$__ 67,793 $ 59,912

Reconciliation of Cash and Cash Eauivalents

Unrestricted Cash and Cash Equivalents
Premium Deposit Account
Restricted Certificates of Deposit - Loan Collateral

640,237
224,911
229, 412

$ 1
,530,915
216, 803
220, 432

$ 1,094, 560 $ 1, 968, 150

Noncash Investins and Financine Activities

Property and Equipment / Accounts Payable and Accrued Expenses $
Right-of-Use Asset / Lease Liability

1, 114,509
141,959

The accompanying notes are an integral part of the consolidated financial statements.
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S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLroATED FINANCIAL STATEMENTS
October 31, 2024

Page 1 of 11

Note 1 - Suinmary of Significant Accounting Policies

Principles of Consolidation: The consolidated fmancial statements include the accounts of S.0.S. Health Care,
Inc. and its subsidiaries. All material intercompany transactions and balances have been eliminated in the
consolidation.

Nature of Activities: S.O.S. Health Care, hie. is a not-for-profit corporation, which was incorporated in the State
of South Carolma on September 6, 1989. It was fanned to provide Applied Behavior Analysis (ABA) and develop
programs to empower those with autism and intellectual disabilities to thrive on their own. The Organization
offers a range of programs, camps, activities and classes that teach the life and social skills needed to live as
independently as possible.

Oak Tree Farm of Horry County, LLC is a limited liability company organized under the laws of the State of
South Carolina on April 25, 2019. It is owned 100% by S.O. S. Health Care, Inc. and was formed to constmct and
operate a portion of the Oak Tree Farm community.

Oak Tree Fann Phase H, LLC is a limited liability company organized under the laws of the State of South
Carolina on May 8, 2020. It is owned 100% by S.O.S. Heath Care, Inc. and was fanned to construct the operate a
portion of the Oak Tree Fann community.

Oak Tree Farm Phase III, LLC is a limited liability company organized under the laws of the State of South
Carolina on December 14, 2022. It is owned 100% by S.O. S. Health Care, Inc. and was formed to constmct and
operate a portion of the Oak Tree Farm community.

Oak Tree Farm Phase 4, LLC is a limited liability company organized under the laws of the State of South
Carolina on June 9, 2023. It is owned 51% by S.O. S. Health Care, Inc. and was formed to construct and operate a
portion of the Oak Tree Fann community. The Organization has the option to purchase the other 49%
membership interest for $1 on the later of (a) the issuance of certificates of occupancy for this phase of the project
or (b) receipt of consent from the South Carolina State Housing Finance and Development Authority to the
transfer. The Organization intends to exercise the purchase option.

The principal programs provided by the Organization follows:

ABA Therapy Program is an evidenced based method of treatment for Autism that uses various
techniques to help bring about change in behavior. This program includes an assessment and treatment
plan to improve a child's coimnunication, social relationship, self-care, school behavior and more.

Career Camp is a ten week camp geared towards transition-age individuals with Autism and intellectual
disabilities and focuses on transition aged issues, including social skills for high-school, health, hygiene,
skills for independence and preparation for employment.

Employment/Job Coach Program assists teens and adults with Autism and intellectual disabilities in
finding skill-appropriate employment statewide. Assists in career planning, skills training and on the job
support.



S.O.S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
October 31, 2024

Page 2 of 11

Note 1 - Summary of Significant Accounting Policies (continued)

Life Skills Program is for teens and adults with Autism and intellectual disabilities, and features
assessments and individualized life planning. The program focuses on functional living skills such as
cooking, money and tinie management, cleaning and other skills necessary for independent living.

Oak Tree Farm Community is a safe and affordable housing community for adults with Autism and
intellectual disabilities in Conway, South Carolina. It includes duplexes and apartment style housing with
a capacity of 77 residents. The residents have access to transportation, functional living skills and social
skills development opportunities, an amenities center, a garden, a pool, adult playground, walking trails,
job coach services, medical counseling and more.

Social Skills Program focuses on helping people with Autism and related disabilities develop greater
awareness and understanding of perspectives different from their own as a means for improving
conversation skills, developing relationships and dealing with emotions.

Summer Camp is a ten week program that provides recreational and social activities for children with
Autism Spectmm disorders and their siblings in Horry County and Charleston County.

Project Lifesaver is the premier search and rescue program operated internationally and is strategically
designed for "at risk" individuals who are prone to the life-threatening behavior of wandering. The
primary mission of Project Lifesaver is to provide timely response to save lives and reduce potential
injury for adults and children with the propensity to wander due to cognitive condition.

Pre-Treatment Transition Services serves transition age individuals (13 - 21), with A/IDD, in preparing
for employment, self-sufficiency and independence. This program has expanded and serves families from
Horry, Georgetown and Charleston counties.

The Organization's operations are conducted in Horry, Georgetown and Charleston counties in South Carolina.
The Organization's major sources of revenues are from program service fees, donor contributions and grants.

Basis of Accounting: The accompanying consolidated financial statements have been prepared on the accmal basis
of accounting in accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation: The Organization reports information regarding its financial position and activities
according to two classes of net assets:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed stipulations.

Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by donors. Net assets with
donor restrictions are reclassified to net assets without donor restrictions when restrictions expire by
passage of time or the fulfillment of the stipulated purpose.
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S.O. S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
October 31, 2024

Page 3 of 11

Note 1 - Summary of Significant Accounting Policies (continued)

Estimates: The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash Equivalents: The Organization considers all demand deposits, money market accounts and other highly
liquid investments with original maturities of three months or less to be cash equivalents.

Receivables are presented net of an allowance for credit losses, which is based on historical collection experience,
a review of the current status of specific accounts and forecasted economic conditions.

Prepaid Expenses are recognized when payments have been made for products or services that will not be used
in operations until the following year.

Endowment Investments are stated at fair value. Realized and unrealized gains and losses are included within
net investment return in the consolidated statement of activities. Purchases and sales of securities are reflected on
a trade-date basis. Gains and losses on sales of securities are based on the average cost method. Interest and
dividends are recorded when earned.

Premium Deposit Account is a cash equivalent which is utilized to fund future life insurance premiums.

Cash Surrender Value of Life Insurance is reported at the life insurance policy's cash surrender value, which
approximates fair value.

Property and Equipment: All acquisitions of property and equipment in excess of $5, 000 and all expenditures
for repairs, maintenance, renewals and betterments that materially prolong the useful lives of assets are
capitalized. Property and equipment are stated at cost or, if donated, at the approximate fair value at the date of
donation. Depreciation is calculated utilizing the straight-line method over the estimated useful lives of the assets,
which are as follows:

Land

Land Improvements
Buildings and Sitework
Leasehold Improvements
Furniture and Equipment
Vehicles

N/A
15 years
40 years
15 years

5-7 years
5 years

Right-of-Use Asset is reported at the unamortized amount of the present value of the required lease payments and
is being amortized by the straight-line method over the lease term. Accumulated amortization at October 31, 2024
amounted to $67,036.

Revenue Recognition: The Organization receives revenue from four primary sources: ABA therapy fees, other
program service fees, contributions and grants.
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S.O. S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
October 31, 2024

Page 4 of 11

Note 1 - Summary of Significant Accounting Policies (continued)

ABA Therapy Fees and Other Program Service Fees are recognized as revenue on the date the service is
provided.

Contributions and Grants, including unconditional promises to give, are recognized as revenue when
received. Contributions and grants are recorded as unrestricted or restricted support depending on the
existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an
increase in net assets with donor restrictions. Net assets with donor restrictions are reclassified to net
assets without donor restrictions when restrictions expire by passage of tune or the fulfilhnent of the
stipulated purpose.

Gifts-In-kind are reflected in the consolidated fmancial statements at the fair value of the benefits received. The
Organization recognizes donated services as contributions if the ser/es (a) create or enhance nonfinancial assets
or (b) require specialized skills, are perfonned by people with those skills and would be purchased if they were
not donated. The Orgamzation's policy is to utilize gifts-in-kind to carry out its mission. If an asset is received
that does not allow the Organization to utilize it in its normal course of business, the asset will be sold at its fair
market value.

Investment Return is reported net of external investment expenses.

Expense Allocation: The costs of providing program and other activities have been summarized on a functional
basis in the consolidated statement of activities and in the consolidated statement of functional expenses.
Accordingly, certain costs have been allocated among the programs and supporting activities benefited on a
reasonable basis that is consistently applied. Salaries, payroll taxes and retu-ement costs are allocated based on
time and effort studies. All other costs are allocated based on usage studies.

Advertising Costs: The Organization expenses advertising costs in the period in which the advertising occurs.

Income Taxes: S.O.S. Health Care, Inc. is a nonprofit corporation as described in Section 501(c)(3) of the United
States Internal Revenue Code and is exempt from federal and state income taxes.

Oak Tree Farm of Hony County, LLC, Oak Tree Farm Phase II, LLC and Oak Tree Farm Phase III, LLC are
disregarded entities for federal and state income tax purposes. All income and losses are included with S.O. S.
Health Care, Inc., the sole member.

Oak Tree Farm Phase 4, LLC is not a taxpaying entity for federal and state income tax purposes. All income and
losses are allocated to the members for inclusion in their respective income tax returns.

Accounting standards prescribe when to recognize and how to measure the effects of tax positions taken or
expected to be taken. In order to be recognized, a tax position must be more likely than not to be sustained upon
examination by taxing authorities. To the extent that all or a portion of a tax position is not recognized, a liability
would be recognized for the unrecognized benefits. As of October 31, 2024, management has detennined that the
Organization does not have any material unrecognized tax benefits.
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S.O. S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
October 31, 2024

Page 5 of 11

Note 1 - Summary of Significant Accounting Policies (continued)

Concentration of Risk: The Organization maintains bank accounts at various fmancial institutions. The balances
at the financial institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250, 000. At
October 31, 2024, the Organization's uninsured bank balances totaled $358, 158.

Prior-Year Information: The consolidated financial statements include prior-year summarized comparative
information in total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in confomiity with generally accepted accounting principles. Accordingly, such information should
be read in conjunction with the Organization's consolidated financial statements for the year ended October 31,
2023, from which the summarized infonnation was derived.

Note 2 - Liquidity and Availability of Financial Assets

As part of the Organization's liquidity management, it has a policy to stmcture its financial assets to be available
as its general expenditures and liabilities come due. In addition, excess cash is invested in money market
accounts.

The Organization's financial assets available for general expenditures within one year consisted of the following
at October 31, 2024:

Cash and Cash Equivalents
Receivables (Net)
Endowment Investments - Board Designated
Premium Deposit Account
Cash Surrender Value of Life Insurance

Restricted Certificates of Deposit - Loan Collateral

Amounts Not Available to be Used Within One Year

Board Designated With Liquidity Greater Than One Year
Restricted Amounts With Liquidity Greater Than One Year

640,237
130,936

81,020
224, 911
236,427
229.412

$ 1, 542, 943

(81, 020)
(587.677)

$ 874. 246

Note 3 - Receivables (Net)

Receivables consisted of the following at October 31, 2024:

Grants

Program Service Fees
Allowance for Credit Losses

13,208
139,728
(22. 000)
130. 936
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S.O. S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLroATED FINANCIAL STATEMENTS
October 31, 2024

Page 6 of 11

Note 4 - Endowment Investments - Board Designated

The Waccamaw Community Foundation (WCF) is holding funds for the Organization in an endowment fund. By
mutual agreement, the SOS Healthcare Endowment Fund is the property of the Organization and is being held and
managed by WCF for a fee.

The Organization's endowment investments consisted of the following at October 31, 2024:

Long-Term Investment Pool
Waccamaw Long Term Investment Pool

1,572
79.448
81.020

The investment pools are measured at fair value on a recurring basis using the net asset value (NAV) of the pool
shares. The NAV is used as practical expedient to estimate fair value. The investment pools are not required to be
classified within a level on the fair value hierarchy. There were no changes in the valuation methodologies used
during the year.

Changes in the Fund during the year ended October 31, 2024 were as follows:

Begimung Balance
Contributions
Investment Income

Net Appreciation (Depreciation)
Management Fees
Ending Balance

64,529
2,999
1,289

13,441
d.238)
81.020

Note 5 - Property and Equipment (Net)

Property and equipment consisted of the following at October 31, 2024:

Land

Land Improvements
Buildings and Sitework
Leasehold Improvements
Furniture and Equipment
Vehicles

Construction in Progress
Accumulated Depreciation

$ 543,739
33, 800

12,660,803
18, 145

200,373
57,417
41, 375

C403.743)
$_13, 151.909
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S.O. S. HEALTH CARE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
October 31, 2024

Page 7 of 11

Note 6 - Accounts Payable and Accrued Expenses

Accounts payable and accmed expenses consisted of the following at October 31, 2024:

Trade Accounts Payable
Accmed Payroll and Related Liabilities
Accmed Interest Payable

47, 721
85,452

4, 091
137. 264

Note 7 - Lease Liability

The Organization is leasing office space under an agreement that are classified as an operating lease per ASC 842,
Leases. The lease requires monthly payments of $4, 125 beginnmg June 1, 2023, $4,249 beginning June 1 2024
and $4,375 beginning June 1, 2025. The lease expires May 31, 2026. During the year ended October 31, 2024,
lease expense amounted to $52,636. The Organization is leasing other locations on a month-to-month basis,
which do not meet the criteria for recognition under ASC 842.

The Organization's lease liability has been discounted using a risk-free rate of 5. 14%. Maturities for the lease
liability at October 31, 2024 are as follows:

Year Ending October 31 , 2025
2026

Total Lease Payments
Interest
Present Value of Lease Liabilities

$

$

$.

51,617
30.626
82,243
C3. 441)
78. 802

Note 8 - Notes Payable

Notes payable at October 31, 2024 are as follows:

Note payable to South State Bank in monthly installments of $6,495,
including interest at 4.5%, through October 2024. A balloon payment of all
outstanding principal and interest is due Febmary 12, 2025; secured by land
and improvements at Oak Tree Fann. The loan contains a ten year renewal
option.

Note payable to South State Bank in monthly installments of $3,378,
including interest at 4.2%, through August 2029. A balloon payment of
$332,968 is due during September 2029; secured by the Murrells Inlet office.

Note payable to the South Carolina State Housing Finance and Development
Authority, with zero percent interest, all principal is immediately due and

$ 805, 100

446, 891
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Note 8 - Notes Payable (continued)

payable if the property is sold or otherwise conveyed. If the property has not
been sold or otherwise conveyed by January 17, 2040, the note will be
forgiven and considered paid in full. The note is secured by land and
improvements at Oak Tree Fann.

Note payable to South State Bank pursuant to the affordable housing
program agreement with the Federal Home Loan Bank of Atlanta, with zero
percent interest. If no uncured event of default has occurred by March 20,
2038, the note will be forgiven and considered paid in full. The note is
secured by land and improvements at Oak Tree Farm.

Note payable to the South Carolina State Housing Finance and Development
Authority, with zero percent interest, all pnncipal is immediately due and
payable in the event of default. If the property has not been sold or otherwise
conveyed and there has been no event of default by January 17, 2043, the
note will be forgiven and considered paid in full. The note is secured by land
and improvements at Oak Tree Fann.

Note payable to the South Carolina State Housing Finance and Development
Authority, with zero percent interest, all principal is immediately due and
payable if the property is sold or otherwise conveyed. If the property has not
been sold or otherwise conveyed by January 17, 2043, the note will be
forgiven and considered paid in full. The note is secured by land and
improvements at Oak Tree Fann.

Note payable to the South Carolina State Housing Finance and Development
Authority in monthly instalhnents of $6,266, including interest at 2.0%,
commencing January 2025 through December 2054; secured by land and
improvements at Oak Tree Farm.

Note payable to Horry County, South Carolina, with zero percent mterest, all
outstanding principal is immediately due and payable if the property is sold
or otherwise conveyed. If the property has not been sold or otherwise
conveyed and there has been no event of default, 5.0% of the note will be
forgiven annually and considered paid in full. The note is secured by land
and improvements at Oak Tree Farm.

Note payable to South State Bank in monthly instalhnents of interest only at
the Wall Street Journal U.S. Prime Rate plus annual principal installments of
$50,000 beginning August 2025. All unpaid principal and interest is due in
full on August 14, 2027. The note is secured by land and improvements at
Oak Tree Farm.

$ 300,000

500,000

2,956,906

568, 150

1,691,843

1, 934, 590

150, 000
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Note 8 - Notes Payable (continued)

Note payable to the South Carolina Community Loan Fund in monthly
instalhnents of interest only at 9.5%. All unpaid principal and interest is due
in full on December 15, 2024. The note is secured by land and improvements
at Oak Tree Farm.

Note payable to South State Bank pursuant to the affordable housing
program agreement with the Federal Home Loan Bank of Atlanta, with zero
percent interest. If no uncured event of default has occurred by August 13,
2039, the note will be forgiven and considered paid in full. The note is
secured by land and improvements at Oak Tree Fann.

Principal maturities for the notes payable shown at October 31, 2024 are as follows:

98, 500

750.000
$ 10.201. 980

Year Ending October 31, 2025
2026
2027
2028
2029
Thereafter

$ 1, 103,482
211,977
213,825
165,690
495, 063

8.011.943
$ 10. 201. 980

At October 31, 2024, the Organization has the following unfunded loans and loan commitments:

$2,432,000 note payable to the South Carolina State Housing Finance and Development Authority, with
zero percent interest, all principal is immediately due and payable in the event of default. If the property
has not been sold or otherwise conveyed and there has been no event of default after thirty years, the note
will be forgiven and considered paid in full. The note is secured by land and improvements at Oak Tree
Farm.

$3, 111, 187 note payable to the South Carolina State Housing Finance and Development Authority, with
zero percent interest, all principal is immediately due and payable in the event of default. If the property
has not been sold or otherwise conveyed and there has been no event of default after thirty years, the note
will be forgiven and considered paid in full. The note is secured by land and improvements at Oak Tree
Farm.

$857, 310 note payable to the South Carolina State Housing Finance and Development Authority in
monthly installments of $3, 614, including interest at 3. 0%, over thirty years; secured by land and
improvements at Oak Tree Farm.
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Note 8 - Notes Payable (continued)

$356, 111 note payable to South State Bank pursuant to the affordable housing program agreement with
the Federal Home Loan Bank of Atlanta, with zero percent interest. If no uncured event of default has
occurred after fifteen years, the note will be forgiven and considered paid in full. The note is secured by
land and improvements at Oak Tree Fami.

Note 9 - Net Assets With Donor Restrictions

At October 31, 2024, net assets in the amount of $660,729 were restricted for the following purposes:

Kyle McCarthy Scholarship
Project Lifesaver
Subs 4 Santa

Summer Camp
Village Vision

$ 2,055
16,001
28,663
26, 333

587.677
$ 660. 729

During the year ended October 31, 2024, net assets were released from restrictions by incurring expenses
satisfying the purpose specified by the donors as follows:

Chapin Health and Wellness Center
Oak Tree Farm Capital Campaign
Oak Tree Farm Furniture
Social Skills Class
Friday Kjiights Respite Program
Project Lifesaver
Subs 4 Santa

Summer Camp
Village Vision

387,205
246, 699

43, 251
3,000
1,250

25,813
18,284
22, 743
27.942

776. 187

Note 10 - Gifts-In-Kind

During the year ended October 31, 2024, gifts-in-kind consisted of the following:
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Note 10 - Gifts-In-Kind (continued)

Donated Services
Donated Facilities
Donated Goods

30,800
5,000

221
J.6^21

The gifts-in-kind were utilized to carry out the Organization's mission and did not have any donor unposed
restrictions. Donated services are included in management and general. Donated facilities and goods are included in
special events - costs of direct benefits to donors. Estimated fair values are based on current rates for similar goods.

Note 11 - Investment Return (Net)

During the year ended October 31, 2024, the Organization's investment return consisted of the following:

Interest and Dividends
Net Unrealized Gain on Investments

Investment Advisory Fees

$ 25,022
13,441
(1.238)
37.225

Note 12 - Retirement Plan

The Organization has a Simple IRA plan covering all employees who meet the eligibility requirements. The
employees make elective deferrals and the Organization contributes a match of 3.0%. During the year ended
October 31, 2024, contributions totaling $30,042 were made by the Organization.

Note 13 - Related Party Transaction

The Organization pays MBBuzz (the Company) to maintain and host its website. The wife of a Board member is
the owner of the Company. The Organization paid $3, 365 to the Company dunng the year ended October 31,
2024.

Note 14 - Subsequent Events

The Organization has evaluated subsequent events through Febmary 5, 2025, the date which the financial
statements were available to be issued, and has concluded that no additional disclosures are required.
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